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1. FEost of the points contained in OLli's alternative appreisal of
the policy sbift are identical with the expliclt viewpoint of OBi, The
Tollowlng rofayences Illusirates thls identity, The nemorvandum reads,
e ges in Shew, bLowsver, 50 svifance of aa izmteniicn to leesen emvhnsie
sither on shays term military ﬁl‘#*ﬁ"ﬂ“ﬁuﬁﬂi or on the stendy ewpansion of
the Basyy industry base of Soviet powsr.® (page 1}. Onm poge 2 of IN-387,
*Although the mew pregram involves = substantisl decrease in the Pate of
groath of the military establiehment, it orobably dees not luply sny
scnaiderable slowing down iz growth of Hoviet industrial copoeity $o
sapport wer.® JFrom pege 3 of L3873, "It seenms clear that the Lnorewent
to eonsmaption will net eome out of frasurces dewnted o investment,®
In sems instacses, our laaguags a8l statictics may have been smbiguous
enough to Justify sisiaterpret tion,

2, ‘Throughout the dady of the Ol5 wewersadus, mkim& refarence
is made %o am 8lleged basis 0I5 staterent that, “the announced
Lteplied a revision of the 7%k Flve Yeur Flan and rmrm@,“...a
20 year Soviet »sliey of ziving first orisrity to the development of
hauvy industzy.® The oclavse, “as ‘tlendev polnted out® was omitted by
the dots, Wille "reversal” say mt heve besn the mest arproprists shaier
of words, the i=pertsnt point L2 th:-% she sentence yeferred 4o u Soviet
statesent, snd was nat a O3 mmlﬁmma. Reference is nale %o this
sMlegsd 14 conolusien in the iatrsdurtery CIE paragraph sméd in pars-
grapbks A1 b, 324, D1, and F B, OHE 414 net 1tself aasert a dramatie
rovsrinl of past tvends, On the $aitia) sege of our report we provide
eomparntive statinties $o show $hat the gzrowth of the eapliial goods
iaduatries will s4ill sxeesd that o7 consumer goods wnder the revised
plan - *The ontomt of coxeamer gesds v11) increass ot an annual rate of
sbout 7.5 pereent asd that of ﬁwﬁwm aonda at abeut 10 pesreent,®
Inspection of sither Tudle 3 (page 18) or Apvendiz ¥ (page Ul) provides
wore detailed proefl of our pmium.

3¢ In pavagraph ¥ 1 in disesssing our explanation of the ressons
for & levelling off of =ilitsry erxyenfitures in 1953, OIR states,
“However, 1t osunot Be assumed bt this resulted frse pressure arieing
from ylane to expund cossumer gneds and sgricultursl prodectisn.” By
this statesent Oli hes veversesd eur Guase and effect relationsulp,
Aebually, 211 we olalsed was *,,, lie 2Bility %o ralse conevmer goods
targets is postulated uwion & basle decision net to incrasse substantiallr
the size of the defenec sstaslishmant.® (page 4}

ko In part D (puges 17-14) Cl: misinterprets CRR stattsties te
conelude that She rabs of arowtk i3 ooasvaptien from 1948 to 1952 ves
sonsiierably larger than will be e case under the sew plan, Tharefore.
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the extent of the changs is nnt snly ervorserated bat in the oposite
divection thep the ome we nypothesice, "If the Soviet Uuion hab
astuslly schieved sugd a fanl, Hal ankpv's nev IFoores would be sempletely
sansesssary,® (paragrach o 3.

01k eites the followiag 04k stuti-tlics of eonsusntion (paregrseh D 2)
in support of thelr statesent!

1940 453 100.0 120.,0

1948 kL 83.5 100.0
1950 562 1111 133.5
1951 Shy 120.0 143,28
1952 58 128,8 156, 5

The statistics ave famlty. The 1040 spd 1948 Pigures are derived from i
smaller GiF buse used in BE/23, ms lsading o exagssration of the grevin
iw sonsuaotion, The Ol text does sontain a fontzote to the offect that ihe
1540 and 1948 estimates howe Desn gli-htly revized sines publisation of
CIAJAX 23, but makes no sdjustmest for the revisies. The cerrected
statisticn apresr a8 follows?

1940 ¥y2 100.0 112.1
1948 4 29,2 100.0
9% | % 106.4 119.3
198 [51 114,68 128.5
1982 [31 123.1 13%.0

instead %during the four years veecading Stalin's death oonsumotien
inaruzasd by ever S5b parcent orfy eospared with the las$ year before Lie
way, 57 Eearly 29 percent® and Sgaapite n rise in conswsption by en
aanmal compound rate of 11,5 peresnd daving the period 194852 (pare~
grsph B )3 the inareass from 1568-52 arounted to ¥ sevesat, en sverape
sapusl fate of only 7.1 pereent, The tevel in 1952 was 23 perceant over
1940, Purtbersors, frex 1950, the figst nestwar year fn which per
esplss consumption yeoshed the 1080 level, $e 1953 the averags sauual
rate of growtk im conswodion wis less tham 5.5 pareent, or less than
b percent on & per sapits basls.

5, Olk stases, *,..1f the GlA flgures are earrect, the shave of
sonsaspbion i the national preduct ~i11 doeline from 54,6 percent in
1952 to Sh.4 percent in 1935.* (nesesyach D 5), the relevani year in
ihe saslysis is 1993, sines tafs s the one in waich she poliey decision
wos anede., Table & en pege IC of 13«73 1adiastes s sheady decline of
copsumptionte share fren 56.2 pafcent in 1950 to 54,0 percent in 1757,
then forseasts a slisit rive %e 5.0 percent in 1955,
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& U shabes in parmrrschs 51 « 0 4 that our arowih Pate eztinaten
are %oe bigh. sladsins that with only a 1«2 peresnt asmual isovesent in
ths lapor forem our high srowth rta can enly de jussifled by anfeesibly
bigh prodwetivity inereass of w10 sersent n yesr, This eritieiss ovar
looks the significance of an sverige samial Pabe of iasyense ia the
tadustrial laber force of over & pertsat a yeor between 1908 mad 1953,
Oiwes this basie statistic, ths mweesser: productivity incressss reouiped
ta supoert the rate of growith im omiput are within the reslsm of vensibvll ity.

7. IR guestions the wvalidity ¢f ear outont indioes in paragraph
25, The restristions of & secvel security classifiestisn linit our
offorsa of supvert In thi:z regard, Fowever, oltation might be wade %o
the study by Pargees comparing outynt esiinales in the vlassifisd 1241
plan axd in pudlic speesias. He indlostne almest esuplats f8nnstity of
sstiznates in $he Lwo souron:,

8, GlA §n peregrgh I 4 illustrates the tanuous asture of QAR
agpregate outpul messnudes by cltlag the se of pomstraotiss msghinery
output as an indlostor &f conabrasties msehlaery productien, fhis nes
of an inieater is atyplcal in esr 68 isdex, In mest of the sectors
st lesst 50 pervent of eutpat §¢ 4irectly vepresented by ahysieal
satinaten, The welght of the ssanstruotise mechinery index is mintseule,
only 0.6 percent of industry and 0.2 derocent of O,

%, In pavegreph ¥ )1 C18 states. "The £14 vepors falle to pub Sovist
premises sad plans in prover persyective.” iz eontrsat thelr position
indlentes "1t is olesr ¥uat the svepninmloiang provertion of Savist lnvesi~
sent unier the sowealled ‘mew prozres:' is still poing 40 hesyy Ladustiry
sad the nilitery estedlishmest,” DTsod 111 & 1 of 1%-183, (pages 23-25
and Tedle 6 estimates t2e conswmer prode industries and agrieciture
seeounted for 15 percoat of totel investoant in 1953 and onder the new
progras in 1955 this prevortincs would riee te enly 18 pereent. ‘

10. In parsgrsph F ) the mesowandum gives an fndicator to prove
we have over-sstizmated the reseures sad prisrities sffect of the new
progyes on profuctien of espital roody nnd silitary ond ftems, °*lf,...
tots) consumey Zursdle prosuesé in 1995 wnder the new program veeuire
only 3=b peresad of probabls 1955 a¥csl outpmt, vhy sheuld there be
any significeat reducilon is miditarey produstion o0 ascommedate the
Sovict Sonsumeri® This figznrs ereluces the zheel recuived $o construot
the »lant snd equipmsat necessw; 30 sanufxeture all types ef cnarume?
gonde, duredls and sonefursble, It slso leawes pat the hew raoulre-
sents for sgricultursl espital ecuiprant and flow paterials praduetlon,

311, In parsgesch F 2 & the sescrsndun pelnte our She toffiecinl?
food pradanks gead for 1757 i3 glves s 149 peresnt of 1950 1 tbhe
table om page 26, yet on pags 20 el eluewbere the vepert rafers to
the doviet gosl ms 165 percent,” e tuo estimsdes ave net comparsdle
sad our repert should buve so Luclcsted. The 185 percent figore i an
efficiasl relepss. The 159 percent fignre revresents ah sggregation nace
with Gl welghtn sppiied to official phrsioal estlantes. The parpose

i
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af the lstter wvas to facilitute o eospart '
PR ! 280 3 eo: soa of officiel goals =nd
m :nﬁmim of sbtuinmants for = suseific 11st of fond 1tas,
vhmwa :;;t:“; ?;15.& comparisen with aa offieial Sovist g Pegate
manser 26 & diTfereni set of commsdities welghted 12 an wkneown
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